
Overview of Documents Related to Creation of a Municipal Management District 

 

Four main documents are needed to create a Municipal Management District (MMD): the enabling legislation, the City consent ordinance, the MMD operating 

agreement, and the developer project agreement. The graphic below outlines the sequence and interrelatedness of the documents. 

Enabling Legislation for MMD

  

The Template MMD is limited by ...1.   General Powers for all MMDs in the State             5.   Taxes, Assessments, and Bonds   
2.   Consent by the City Required to               6.   City approval of plans and specs 

      activate MMD                 7.   Defined Areas 

3.   Board of Directors and Governance              8.   Division  
4.   Powers and Duties                 9.   Dissolution 

The MMD then is limited by... 

City 

Consent Ordinance 

MMD 

Operating Agreement 

Developer  
Project Agreement 

Applies to the MMD once Created Between the MMD and the City  Between the City and the Developer 

1. Restriction on purposes of Bonds 

2. Restriction on terms of the Bonds 

3. Requires City approval of all 
plans and specs  

4. Requires City inspection of 
facilities 

5. Requires City approval to add 
land  

6. Restriction on bonds if City has 
given notice of dissolution 

Not valid unless Project Agreement 
Executed 

Not valid unless Operating Agreement 
executed 

1. GO Bond Issuance 

2. District tax rate limited to $0.55 

3. Assessment Bond Issuance 

4. District Facilities and transfer of 
ownership 

5. City providing W/S 

6. Financial Reporting Requirements 

7. Limits on annexation 

8. Limits on any Economic Development 
tools mentioned in the Legislation 

9. Dissolution 

1. Design Guidelines 

2. Assessments limitations 

3. Non-District and Off-site Improvements 

4. Fire Station Land 

5. Denton Electric Service  
6. Gas Well Sites and Setbacks 

7. Affordable Housing 

8. Appointment of the Initial Directors 

9. Not to seek reimbursement unless at or 
under tax rate of $0.55 

10. Division of Districts 


