EXHIBIT 3

SUBCHAPTER B. USE AND ALLOCATION OF REVENUE

Sec. 351.101. USE OF TAX REVENUE.

(a) Revenue from the municipal hotel occupancy tax may be
used only to promote tourism and the convention and hotel
industry, and that use is limited to the following:

(7) subject to Section 351.1076, the promotion of
tourism by the enhancement and upgrading of existing sports
facilities or fields, including facilities or fields for
baseball, softball, soccer, and flag football, if:

(A) the municipality owns the facilities or
fields;
(B) the municipality:

(i) has a population of 80,000 or more and
is located in a county that has a population of 350,000 or less;

(ii) has a population of at least 75,000
but not more than 95,000 and is located in a county that has a
population of less than 200,000 but more than 160,000;

(iii) has a population of at least 36,000
but not more than 39,000 and is located in a county that has a
population of 100,000 or less that is not adjacent to a county
with a population of more than two million;

(iv) has a population of at least 13,000
but less than 39,000 and is located in a county that has a
population of at least 200,000;

(v) has a population of at least 70,000 but
less than 90,000 and no part of which is located in a county
with a population greater than 150,000;

(vi) is located in a county that:

(a) 1s adjacent to the Texas-Mexico
border;

(b) has a population of at least
500,000; and

(c) does not have a municipality with

a population greater than 500,000;
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(vii) has a population of at least 25,000
but not more than 26,000 and is located in a county that has a
population of 90,000 or less; or
(viii) is located in a county that has a
population of not more than 300,000 and in which a component
university of the University of Houston System is located; and
(C) the sports facilities and fields have been
used, in the preceding calendar year, a combined total of more
than 10 times for district, state, regional, or national sports

tournaments;



