
1 

 

City of Denton 
 

 

 

_____________________________________________________________________________________ 

 

AGENDA INFORMATION SHEET 

 

DEPARTMENT: Finance 

 

ACM:   Christine Taylor 

 

DATE:  July 14, 2026 

 

 

SUBJECT 

Consider adoption of an ordinance considering all matters incident and related to the issuance, sale and 

delivery of up to $295,000,000 in principal amount of "City of Denton Certificates of Obligation, Series 

2026"; authorizing the issuance of the certificates; delegating the authority to certain city officials to execute 

certain documents relating to the sale of the certificates; approving and authorizing instruments and 

procedures relating to said certificates; enacting other provisions relating to the subject; and providing an 

effective date. The Public Utilities Board recommends approval (6-0). 

 

BACKGROUND 

On May 5, 2026, the City Council adopted Ordinance Nos. 26-0323 and 26-0324 directing the publication 

of Notice of Intentions (NOI) to issue Certificates of Obligation (COs) for General Government, Solid 

Waste, Water, Wastewater and Electric projects. The notices were published in a newspaper of general 

circulation (Denton Record Chronicle) on May 13, 2026, and May 20, 2026, as required by state law. The 

notices were also posted on the City of Denton website.  

 

COs require NOIs to be issued early in the bond sale process calculating costs based on current market 

conditions and CO Utility project totals. General Obligation (GO) and CO bond sale costs are a shared 

expense. The estimated issuance cost used in the COs NOI process will  be used to cover the GO bond sale 

costs.     

 

The COs will be issued as a single series of obligations totaling $295,000,000. The below table summarizes 

the totals for each fund and the estimated associated issuance cost. 
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The adopted FY 2025-26 Reimbursement Ordinance No. 25-1624 included $339,775,213 in General 

Government, Solid Waste, Water, Wastewater and Electric projects however, the project list amounts were 

reduced by $48.938 million after an internal analysis of funding and product availability as well as project 

timelines, reducing the Bond Sale project list to $290,836,407 for these funds. 
 

It is important to note that the City sells bonds in accordance with the useful life of the asset that is being 

acquired. For example, vehicles are typically sold with bonds that will be paid within five years. The 2026 

bond sale includes debt issuance terms below. All issued debt will have a 9-year call option. 

 

• General Government $48,644,444 will be 20-year debt, $1,900,430 will be 10-year debt and 

$5,564,000 will be 5-year debt. 

• Solid Waste $14,000,000 will be 20-year and $3,413,000 will be 5-year debt.  

• Water $44,974,160 will be 20-year debt. 

• Wastewater $70,596,875 will be 30-year debt and $43,308,910 will be 20-year debt. 

• Electric $54,434,588 will be 30-year debt and $4,000,000 will be 10-year debt.  

 

Since bond market conditions can change rapidly, staff is recommending that the City Council approve a 

delegated parameters sale for the COs. The parameters ordinance sets the following requirements in order 

to complete the sale of the COs. By doing so, City staff will be authorized to execute the sale without 

additional approval. 

 

- Maximum amount of sale is $295,000,000 

- Final stated maturity of February 15, 2056  

- Maximum net effective interest rate of 5.250% 

- Delegation authority ends January 14, 2027 

 

Below is a list of the recommended CO funded projects. 
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RECOMMENDATION 

Staff recommends adoption of the ordinance. 

 

PRIOR ACTION/REVIEW (Council, Boards, Commissions) 

On October 21, 2025, the City Council adopted reimbursement ordinance (Ord. 25-1624) authorizing 

General Obligation Bonds and Certificates of Obligation funded projects in preparation of the 2026 Bond 

Sale. 

 

On May 5, 2026, the City Council adopted ordinances (Ord. 26-0323, 26-0324) directing the publication of 

Notice of Intentions to Issue Certificates of Obligation of the City of Denton. 

 

On June 22, 2026, the Public Utilities Board recommended this item to the City Council for consideration. 

 

EXHIBITS 

1. Agenda Information Sheet 

2. Draft Preliminary Official Statement 2026 Series 

3. CO Ordinance 

4. Presentation  

Respectfully submitted: 

       Matt Hamilton     

                                         Chief Financial Officer  

 

Prepared by: 

Randee Klingele 

Treasury Manager          


